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REBUTTAL TESTIMONY OF ALTON MIYAMOTO

Please state your name, title, and current business address.

My name is Alton H. Miyamoto. | am President and Chief Executive Officer of
Kauai Island Utility Cooperative (KIUC) located at 4463 Pahee Street, Lihue,
Kauai, Hawaii 96766.

What are your duties and responsibilities, and what education, training and
experience do you have incident to the work you are doing?

Please see my Direct Testimony filed in the subject docket as Exhibit

No. KIUC-T-1 (page 1, line 10 through page 2, line 10) for a description of my
duties and responsibilities at KIUC and my education, training and experience
incident to the work | am doing.

What is the purpose of your testimony?

The purpose of my testimony is to discuss, address and respond to portions
of the Direct Testimenies filed by various parties and participants in the
subject docket.

Whose Direct Testimonies will you be specifically addressing and responding
to as part of your testimony?

The Direct Testimonies submitted by the Division of Consumer Advocacy
(Consumer Advocate) and the County of Kauai will be specifically addressed
and responded to in my testimony.

What concerns does KIUC have with the Consumer Advocate’s Direct

Testimonies?
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KIUC's concerns with the Consumer Advocate’s Direct Testimonies involve
the portions that discuss the need to unbundle rates in order for distributed
generation (DG) customers to appropriately compensate the utility. See CA-
T-1 (page 57, line 13 through page 64, line 8).

Have KIUC’s concerns with the Consumer Advocate’s Direct Testimonies

been resolved?

_Yes.

Please explain.

In response to the Consumer Advocate’s Direct Testimonies, KIUC asked
several information requests on the Consumer Advocate to attempt to clarify
what the Consumer Advocate meant by unbundling rates and what other
alternatives may be available to accomplish this. See for example, KIUC/CA-
DT-IR-5, KIUC/CA-DT/SIR-1 and KIUC/CA-DT/SIR-2.

This issue was then further discussed by KIUC and the Consumer Advocate
during a separate break-out session that occurred in connection with the
settlement conference between the parties and participants on

September 30, 2004, as well as in additional subsequent informal
discussions. During these discussions, the Consumer Advocate clarified that
the term “unbundling of rates,” at least as it pertains to KIUC, did not mean
the unbundling of KIUC's existing rates for all of its customers. Instead, the
Consumer Advocate clarified that the term “unbundling” was intended to

mean that a separate charge should be imposed on DG users based on
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appropriate components in such a manner to ensure that, on a case-by-case
basis, the implementation of the DG will not cause the non-DG customer
base to subsidize DG implementation. This concept was agreed upon by
KIUC.

Have KIUC and the Consumer Advocate reached a resolution with respect to
all of the issues to be addressed by the parties and participants as set forth in
the Commission’s Prehearing Order No. 20922 filed on April 23, 20047 If so,
please explain.

Yes. While discussing and clarifying their respective positions on the
unbundling issue, KIUC and the Consumer Advocate also discussed and
confirmed their positions on the various issues in the subject docket. In doing
s0, KIUC and the Consumer Advocate reached a collective position on these
issues. A copy of the chart reflecting this collective position is attached
hereto as Exhibit No. KIUC-RT-101. As a result of this collective position, it is
no longer necessary for KIUC to provide a response or rebuttal to each of the
statements made by the Consumer Advocate in its Direct Testimonies.
Please describe your understanding of the County of Kauai's Direct
Testimonies?

It is KIUC's understanding that the main concerns raised by the County of
Kauai against KIUC in its Direct Testimonies result from the County’s
understanding that: (1) KIUC has not yet developed clear DG policies and

plans or intentions to own or operate DG systems, and (2) KIUC has not
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formulated a plan for soliciting member input and direction on DG issues. See
COK-T-1 (page 2, lines 3 through 6). In that connection, the County of Kauai
in its Direct Testimonies recommended that the Commission use the subject
docket to develop a framework for KIUC to guide its utility activity in the DG
market. See COK-T-1 (page 2, lines 7 through 9). Specifically, the County of
Kauai urged the Commission to employ a regulatory framework to make
certain KIUC develops concrete criteria for developing and evaluating DG

policies and business strategies, such as what forms of DG are feasible and

viable for Hawaii, and that such a criteria is developed through a public

process in order to solicit maximum member input and to apply the criteria
uniformly. See COK-T-1 (page 3, lines 5 through 11).

Is it KIUC’s understanding that the County of Kauai's issues with respect to
KIUC in the subject docket have been resolved? If so, please explain.

Yes. Following the September 30, 2004 settlement conference among the
parties and participants, KIUC and the County of Kauai agreed to meet
separately to discuss their respective positions in the subject docket. This
meeting occurred on October 7, 2004. During this meeting, it became clear
in KIUC's opinion that the purpose of the County of Kauai's statements in its
Direct Testimonies and its concerns in the subject docket focused solely on
ensuring that KIUC's members, who are also residents and taxpayers of the
County of Kauai, had suitable means of providing input to KIUC to ensure

that their interests can be appropriately taken into consideration by KIUC in



10

11

12

13

14

15

16

17

18

19

20

21

22

Docket No. 03-0371
Exhibit No. KIUC-RT-1
Withess: Miyamoto
Page 5 of 10
deciding whether DG should be implemented and what procedures should
apply. At this point, KIUC recognized that the County of Kauai's and KIUC’s

interests in developing a suitable means for members to provide input were

actually aligned. As stated in KIUC's response to HREA-KIUC-SIR-1, “KIUC

is in strong support of consulting with its membership on the role of KIUC in

the DG market. In fact, it is one of the defining characteristics of a member
owned electric cooperative such as KIUC that the members’ opinions are
welcome and in-fact are solicited.” In addition, in my Direct Testimony (KIUC-
T-1), I also stated, “. . . input from KIUC's members will be welcomed. Focus
groups will be asked for views on priorities members would like the Board of
Directors to consider for the future” (KIUC-T-1, page 11, lines 9 through 11)
and “The Board, with input from its members. . . , will decide on how best it
believes distributed generation should be implemented or initiated.” (KIUC-T-
1, page 12, lines 12 through 14).

Recognizing that their interests were now aligned, KIUC and the County of
Kauai then discussed what process could be put into place to ensure that this
member input could be provided and appropriately taken into consideration
by KIUC. Inthe end, it is KIUC’s understanding that the County of Kauai
agreed that this input process could be accomplished through KiUC’s
development of its first Integrated Resource Plan (IRP) framework to be filed
with the Commission by the end of the year. In that connection, KIUC's

management has agreed to recommend to its Board to authorize
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management to distribute copies of this framework for public review
beginning on or about November 1, 2004, that it be posted on the KIUC
website, and that members be informed and invited to provide any comments
to this framework, through written testimony or by testifying, in advance of or
at the Board’'s upcoming November meeting. See Exhibit No. KIUC-RT-102
for a copy of my letter to the County of Kauai with respect to the above.
Based on the above, it is KIUC’s understanding that the County of Kauai's
issues and concerns with KIUC in the subject docket have been resolved to
the County’s satisfaction.

Why are you and/or KIUC not specifically addressing and responding to the
Direct Testimonies submitted by the other parties and participants in the
subject docket?

KIUC is not specifically addressing and responding to the Direct Testimonies
submitted by.the other parties and participants in the subject docket because
it is KIUC's position and belief that those Direct Testimonies are either not
applicable to or were not directed at KIUC.

Please explain.

With respect to the Direct Testimonies filed jointly by Hawaiian Electric
Company, Inc., Hawaii Electric Light Company, Inc. and Maui Electric

Company, Limited (hereinafter, HECO/HELCO/MECOQ), it is KIUC's belief that

the positions taken by HECO/HELCO/MECO in its Direct Testimonies were

intended to focus only on DG as it applies to HECO/HELCO/MECO as an
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electric pubilic utility, and was not intended to focus on or be directed at KIUC.
As such, KIUC does not have any issues or concerns with any of the
statements made or positions taken by HECO/HELCO/MECO in its Direct
Testimonies as they apply specifically to HECO/HELCO/MECO.
With respect to the other parties and participants in the subject docket that
filed Direct Testimonies (i.e., Hess Microgen, Life of the Land, Hawaii
Renewable Energy Alliance and the County of Maui),” it is KIUC's position
and belief that the focus of these Direct Testimonies was on the investor-
owned electric utility HECO/HELCO/MECO, and not on KIUC, a cooperative
utility owned by its member/customers, and as such KIUC does not believe it
is necessary to address or rebut these Direct Testimonies. KIUC's position is
based primarily on KIUC'’s understanding of these parties and participants’
respective positions and the limited number of information requests issued by
these parties and participants on KIUC’s Direct Testimonies (KIUC-T-1 and
KIUC-T-2). In addition, the information requests that were issued by these
parties and participants on KIUC do not appear to raise any material
concerns with KIUC’s positions, but rather appear only to seek additional
information and clarification from KIUC with respect to its position on various

matters, as well as to receive further clarification on the differences in a utility

"It should be noted that the Department of Business, Economic Development, and Tourism also filed
Direct Testimony in the subject docket. However, because they withdrew from the subject docket on
August 2, 2004, KIUC does not believe it necessary to provide any response or rebuttal to that Direct
Testimony.
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being investor-owned (such as HECO/HELCO/MECQ) versus being a
cooperative owned by its member/customers (such as KIUC).

Are there any others reasons why KIUC believes no specific response or
rebuttal is necessary to the Direct Testimonies filed by HECO/HELCO/MECO,
the County of Maui, Life of the Land, and Hawaii Renewabie Energy

Alliance?

Yes.

HECO/MELCO/MECQ. In addition to setting forth the collective position of

KIUC and the Consumer Advocate on the various issues in the subject
docket, Exhibit No. KIUC-RT-101 also reftects HECO/HELCO/MECQO's
position on these issues resulting primarily from discussions that KIUC

understands occurred between the Consumer Advocate and

HECO/HELCO/MECO. As reflected on said Exhibit, the respective positions

of KIUC and HECO/HELCO/MECO are either aligned or at least do not
contradict one another in such a manner as to warrant any specific response

or rebuttal by KIUC.

County of Maui. With respect to the County of Maui, even if its Direct

Testimonies were intended to apply to both KIUC and HECO/HELCO/MECO,
it is KIUC's position that the County of Maui's Direct Testimonies should
apply only in the context of HECO/HEL.CO/MECO and not to KIUC. The
reason is that the County of Maui’s interest in the subject docket lies only in

its customer relationship with the Maui Electric portion of
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HECO/HELCO/MECOQO. The County of Maui is not a customer of KIUC and is
not located within KIUC’s authorized service territory, and as such has no
interest in the subject docket that would justify its position being applicable to
KIUC. Moreover, in its response to KIUC’s information request KIUC/COM-
DT-IR-3b, the County of Maui confirmed that it did not have any interest with

respect to the ownership of DG facilities by KIUC.

Life of the Land. With respect to the Life of the Land, KIUC does not believe

it is necessary to provide any rebuttal to the statements made in the Life of
the Land’s Direct Testimony even if its positions were intended to apply to
KIUC. This is because KIUC agrees, in concept, with the statements made
by the Life of the Land regarding the possible advantages that locally
available renewable energy may provide over a continued reliance on
imported fossil fuels. However, as discussed in KIUC’s Direct Testimonies,
the extent to which renewables specifically and other DG in general should
be pursued by KIUC must be determined on a case-by-case basis, taking into
consideration and weighing such factors as (1) what is necessary for the
prudent, sound and conservative fiscal management of KIUC, such as the
need to build equity especially in KIUC’s early formative years, (2) KIUC’s
ability to comply with regulatory and lender requirements and approvals, and
(3) the strategic interests of KIUC's member/customer base (i.e., the owners
of the cooperative), including but not limited to their interest in KIUC pursuing

ownership of DG and renewables. As mentioned in KIUC-T-1, KIUC is in the
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process of developing an equity management plan that will assist it in
balancing the above interests. For further information on this equity

management plan, see KIUC-T-1 (page 10, line 8 through page 12, line 17).

Hawaii Renewable Energy Alliance. As indicated above, KIUC does not

believe it is necessary to provide any specific rebuttal or response to Hawaii
Energy Renewable Alliance’s (HREA) Direct Testimonies because it is
KiUC’s understanding that these Direct Testimonies were not directed at
KIUC and that HREA's issues and concerns are specifically with
HECO/HELCO/MECO. This understanding was further supported in a recent
discussion with HREA. KIUC continues to stress the differences between
KIUC and HECO/HELCO/MECO and their respective situations, and how
these differences impact KIUC's positions with respect to the issues in the
subject docket. See, e.g., KIUC-T-1 (page 3, line 1 through page 12, line 17)
and KIUC-T-2 (page 2, line 3 through page 9, line 8, and page 20, line 6
through page 36, line 2).

Does this conclude your testimony?

Yes.



EXHIBIT
KIUC-RT-101
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%Ka_ua‘i Island
"Utility Cooperativ

Yoar Totichintone Energe Cooprenitive Kl
polall

October §8, 2004

Mr. Glenn Sato
Energy Coordinator
County of Kaua‘i
Suite 200

4444 Rice Sireet
Lihu‘e, Hawai‘i 96766

Re:  Docket No. 03-0371: Instituting a Proceeding to Investigate Distributed Generation in Hawaii

Pear Mr. Sato:

Thank you for meeting with me on October 7, 2004. As discussed at that meeting, Kaua‘i Island
{tility Cooperative (KIUC) is very cognizant of the desirability of providing opportunities for its members
and other customers to have nput regarding resource planning, including distributed generation (DG).

A draft of KIUC’s first Integrated Resource Plan (IRP) framework will be presented to KTUC’s
Board at its October 27, 2004 meeting for their initial comments. At that time, I will strongly recommend
to the Board that, after incorporating their initial comments into the draft IRP framework, the Board
authorize KIUC’s management to distribute copies of the draft IRP framework for public review at public
libraries and at KIUC’s office beginning on or about November 1, 2004, I will also request that the draft
IRP framework be posted on KTUC’s website at that time. Further, we intend to notify our members and
customers of the opportumity to review and comment on the draft IRP framework prior to and at KIUC
Board’s November meeting. The notice will be provided possibly through a bill stuffer or through the
news media, and will provide the date and time of the November meeting. It is expected that the draft IRP
framework will be further discussed and, if appropriate, proposed for adoption at that meeting. According
to the Board’s policies, members of the public may submit written testimony or testify in person at the
November Board meeting. If the draft IRP framework is not adopted at the November Board meeting, it
will then be submitted for adoption only at the December Board meeting.

After the IRP framework is approved by the Public Utilities Commission (in 2005), KIUC will
begin developing its first IRP. While I cannot guarantee that the approved IRP framework will contain
similar processes as discussed above, I intend to advocate in favor of such processes to be an integral part

of the adoption of the IRP.

Thank you again for meeting and discussing our common concerns and interests regarding public
input. Please call me at 246-8217, if you have any further questions regarding our intended procedures in

connection with DG.

Very truly yours,
Alton Miyamot
President & Chief Executive Officer
cc: Lani Nakazawa, Esg.
v'Alan Oshima, Esq.
David Proudfoot, Esg.

4463 Pahe’e Street = Lihue, Kaua'i, HI 96766-2032 « (808)246-4300 - www . kiuc.coop



CERTIFICATE OF SERVICE
I {we) hereby certify that copies of the foregoing document were duly served on the

following parties, by having said copies delivered as set forth below:

DIVISION OF CONSUMER ADVOCACY 3 copies

335 Merchant Street Hand Delivery
Room 326

Honoluly, HI 96813

THOMAS W. WILLIAMS, JR., ESQ. 1 copy
PETER Y. KIKUTA, ESQ. U.S. Malil

Goodsill, Anderson, Quinn & Stifel
Alii Place, Suite 1800

1099 Alakea Street

Honolulu, Hawali 96813

MR. WILLIAM A. BONNET 1 copy
Vice President U.S. Mail
Hawaiian Electric Company, Inc.

Hawaii Electric Light Company, Inc.

Maui Electric Company, Limited

P. O. Box 2750

Honolulu, Hawaii  96840-0001

MS. PATSY H. NANBU 1 copy
Hawaiian Electric Company, Inc. U.S. Mail
P. O. Box 2750

Honolulu, Hawaii  96840-0001

MR. ALTON MIYAMOTO 1 copy
President & CEQO U.S. Mail

Kauai Istand Utility Cooperative
4463 Pahe'e Strest
Lihue, Hawaii 96766

BRIAN T. MOTO, ESQ. 1 copy
CORPORATION COUNSEL U.S. Mail
County of Maui

Department of the Carporation Counsel

200 S. High Street

Wailuku, HI 96793

CINDY Y. YOUNG, ESQ. 1 copy
DEPUTY CORPORATION COUNSEL U.S. Mail
County of Maui

Department of the Corporation Counsel
200 S. High Street
Wailuku, HI 96793



MR. KALVIN K. KOBAYASHI
ENERGY COORDINATOR
County of Maui

Department of Management
200 &. High Street

Wailuku, Hl 96793

MR. WARREN S. BOLLMEIER II
PRESIDENT

Hawaii Renewable Energy Alliance
46-040 Konane Place, #3816
Kaneche, Hawaii 96744

MR. JOHN CROUCH
Box 38-4276
Waikoloa, HI 96738

MR. RICK REED

Inter Island Solar Supply
761 Ahua Street
Honolulu, HI 96819

MR. HENRY CURTIS

Life of the Land

76 North King Street, Suite 203
Honolulu, HI 96817

SANDRA ~ANN Y. H. WONG, ESQ.

1050 Bishop Street, #514
Honoluly, Hawaii 96813

CHRISTOPHER S. COLMAN, ESQ.

Deputy General Counsel
Amerada Hess Corporation
One Hess Plaza
Woodbridge, N.J. 07095

MR. MICHAEL DE'MARSI
Hess Microgen

4101 Halburton Road
Raleigh, NC 27614

LANI D. H. NAKAZAWA, ESQ.
Office of the County Attorney
County of Kauai

4444 Rice Street, Suite 220
Lihue, HI 96766

1 copy
U.S. Malil

1 copy
U.S. Mail

1 copy
U.S. Mail

1 copy
U.S. Mail

3 copies
U.S. Mail

1 copy
U.S. Mail

1 copy
U.S. Mail

1 copy
U.S. Malil

2 copies
U.S. Mall



MR. GLENN SATO 1 copy
ENERGY COORDINATOR U.S. Mall
c/o Office of the County Attorney

County of Kauai

4444 Rice Street, Suite 220

Lihue, HI 96766

JOHN W. K. CHANG, ESQ. 1 copy
Deputy Attorney General U.S. Mail
Department of the Attorney General

State of Hawaii

425 Queen Street

Honolulu, Hawaii 96813

DATED:; Honolulu, Hawai'i, October 22, 2004,

?"iimw?? [ R Y

ALAN M. OSHIMA
KENT D. MORIHARA

Attorneys for KAUA! ISLAND UTILITY
COOPERATIVE



